REIOLOTION 14 - 2015
FESOLUTION APFOINTING MUNICIDAL AUDITOR

WHEREAS, the =services of a Munlcipal fuditor ix required for
catendzair year 201%: and

WHEREAS, the Loval Peblic Contrachs Taw (KJISE 400:11-1, et.
seg.)  reguires  thak  a  [Resolotion  authorizing  the award of
Contracts for "Professional Services™ without compelilive bids
must ke publicly adverkised; ard

WHEREAS, Lhls appointment is wade pursuant to an "Open and
Fair" precoss in arcordance with WoJ. 5 A, [9:4498=-20.4, et sey.

NCW, THEREFQRE, BE IT RESOLVED oy Lhe Borough Councll, with

the Mayor concurring, that Bowman & Compaty
iz hnerchy appnirted a3z Municipal Auvditor for the terw
cotmnencing January I, 7015 and ending Decemoesr 31, 2015;

BE JIT FUORTHER EHRESCLVED Llal. the Maver and Claerk bae and aro
Lereby acthorized and dircetod ro entetr into a Contract witi the
afcresaid Munlcipal Anditor, such Contrast albkbached aere-c a3 an
Exhlbit hereaf;

BE IT FURTHER RESOLVED Lhat this Coa-roafr s awarded witkootr

congelibive  bidding aa o "Professional Service"  under  the
provisicns of the Tweal Public Contrazls Law becavse said Conl-acl
ancompasses a  professional service  zecognized,  licensed  and

raegqulated by Law: and

EE IT FURTHER RESQLVED that a oopy of this fesolution shall
be published in the S00TH JERSEY TIMES within Len (10) days of ils
arnoption,

BOROUGH OF WOODB{RY HEIGHTS

ATTEST:
Ay

_ G
"i PIEEI BD.-RC!UGH CLERK
The foregoing Besclulion wasz duly sdopted oy Lhe Eorough

Council cf the Boroegh of Woeodbury Hﬁlgh A At the Raarqan Zation
meel inyg held on January Ath, 2015,

S R
—-—Eh.'- L -.._.-Il,r .I.-

JANET PIEZI, BORQUGH CLERK

Pt aa
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Januay 4, 2015

The Hohorabwe Mayor and

Membera of tha Codine

Borough of Waadbury Haighiz
Woodhry Heights, Mow Jersay GB023

Wa [the AccounlamConiracte] ame pleased to confire our shdesstarding of the senises we are o previde the
Eoppugh of WWeechury Heighls, Sounty of Gwwcwster, State gf Mew Jerscy. harsinatter refered 1o as
"Municipality,” A3 nated as foliows, Ve will audi the statenmenls of assats, lisbililies, reserves and fund balence -
regubalty basis of tha warinug lunds, the relaled sialements of operalions and chsngeg in fund balange -
reyulatory basig, the related sfatementl(s) af revenuer - reguldony basis, staterment{s) of expendituis - rezulatary
hasis, slalerreand of ganeral fixed assals group ol accounls far the year than gnded and the related nates 1o Ha
hinancigh staternents, winch colleclivey camprise the basic finaneal statemanta o tne Munloipaldy as o and far
the year anding Dacember 31, 2014 in confarmily with 1he Requiremenis of Audd as promulgates by the Dlvisiesn
of Local Ciovrmimen Servlces, Deparimert of Communily Affairs, Stale of New Jersey. which 15 a samprahansie
bass of accounting other than accounting prociplas generalty accaptex] i the United Siates of Amenca. In
adldition lo the auditng scivices prawausly deanrbed, the Accountant shall also asgist with the prapaiation of he
2015 Ahnwal Financial Slatermgnt, 20115 Anaual Dokl Statemant and the 2016 Burgel, f so requested. |5 this
wain, we shail 1eshify when reguied o iha financial condidion of the Municpality when o the apinlae of tha
Muriespality such Isstmony ia reguired,

Wit Fiava alsa basn engaged ko rapot an supplementary infarmanian that sscompanies the Muriclpalily's Erancial
staternents. Tha supplemental inanoiat statements presented far fhe various funds 2 presentad for purposes of
addiliznal analyeia ag requived by the Draision of Loasl Gevernment Sereces, Dapartment of Cominanily Afairs,
Shate of Mew Jarsay, and are not 8 required par of the bazsic finansial statements. The ACCOMoanying sehedults
of expenditures & federa' awards and slate firancial asslstanee progrema are presenter for purposes o
audditional analysis as raquired by L3, (o of Management and Budgel Cirewlar A-133, Augits of Sfaigs Local
SOraramerns agg Man-Frohl Orqanizations, and Slate of Mew Jarsay Ciroular 4-0¢ -0KB, Sirhgls Audif Paticy or
Recypionts of Faderal Grants, Siste Gracls aned Sfate A and are alss nol @ required part of the HNrancial
slaterrents We wil Sutyeet ira Folowing suppementany mtoemation o the aud ling plocaouras applied in cur
audin of e fioencial slatemenls and corlan addidional oracedures, ineluding comparirg a7l recunciling swch
infarrngtion drectly 19 e underying =cezanting and othar records used e prepang tha Nnancial statements or ©
the finanzial stalerments themselves, and oiher addiioral procedures In socordance Wil aldiling standarcs
panarally accepted i the United Slatzs of America and will provide an Cpinion on 1L In e ation to Jhe foancial
slatoments ae a whals;

71 Supplermentary linasclal statements prezented for the various funds
2} Beheduls of experdiures of federal mwards, i applicable.
dy  Schedule of expendlleres of slate financial 2ssistance, f applicebls

Alxiit Dblectives

Tre okfective of gur audit 15 the expression of apimons as o whalher your basic financlal statementa are iy
presenmad, in el matenal respects i cantermily wiln the Requirerrenls of Audil as oramulgated by *he Drvision ot

foaten L lrs az el L sl el Woddiary, bl ool 2B P ebs e - Anhcgn ek | vesesas ol Ie.cen
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Local Govemment Sarvices, Departrman: o Cuenmuanity Affairs, Slata of New Jersey, waich ia a COIMpI e ERs Ve
bes’s of aocouting other than ancounting priccipes generally acespted h the Unied Stales of Anveriza amd Lo
repurl on tha fairness of tha supplementany wkwmation referred Io in the zegard patagreph when considered in
relatan 1o the freancial slatenrents a5 & whole

Tha atyaciive alsn ingludes rapar.ng an—

+  Imemal comral relaled 1o the financial stalements ang cxrplizgnce with the pravisions of laws, "cgulatians,
Contracts, and granl agreaments. ngncompllance wilth which could have a malerial #fuct on the financial
statements in accardence with Gavwremen! Apditing Standands

o Infemal corteed setated bo magor urograms anc an opimon {or diaclamar af CRinicn] on conpiense with
lZnvs, regulations, ard the pravisions of centracia or granl agecemen:s that cald have & direct ard
matenia. effeed an each magr program n apsordance wilh the Single Auorl Ac! Ameandmenls of 1906 and
OMB Cirzular A 433, dudiis of Stales focal Gevemmnts, and Nar-Croff Criparkznfions andg Slata af
Mewy Jersey Cucular 04-04-0MB, Sipls Aeedit Coirey far Recipiants of Eodaral Grarfe,_Siite Seurds and
Siale Aid.

The reports on interal conjral ang comphanca will esch incuda a paragraph thae siates the the puposa af the
repor |5 solsly ta descnise {1} the scope of tesung of irlarnal confeot evar financial refaceiing and Sompiandee and
ther reeu'’t of that lesticg and net to provide an opinon on the effectiveress of intemal corteal over firancial
reprlig o on compliance, (2) the acope of lesling internag| contral wvar compliance for majar Drogranes and
major program cormplianca and the fesuk of thal testing and 1o provide an opinicn an compllanca bul nat 1a
neowele an apinion an the effuctivaneze of Intorral control over comphance, and ¢3} that ‘e report s &1 ntegral
part of an auot perormed in accordancs wilh Severrmont Awditing Sfanoards o conakdering mleral contrgl over
anancial saporting and camplianca and OMB Cleulur A-123 and Mew Jarsay Circular 04-04-0ME in considaring
mlurnal control cver compliance srd malor program conplance. The paragraph will al=n stata that the repert s
nat sulable for any other purpass.

Cur audit will be conducted in acoordanse with Auditing sandards generally accapied in the Unitad Staes of
Amenca; ‘e stendacds for finencial awdits conzined it Govertnen Avoify Slendems, @sued by The
Complrofer Cenerar of the United Stales, Lha Single Aucil Aol Amandments of 1296, and the provisivnz of OHAE
Cirgular A-132 and State of Mew Jarsey Circulad 04-04-CMB, ity Avich! Poticy for Reciowets of Facdeyal Grants,
St Grants g Siae Aid, snd will iniclada leats of actoualing recgrds, @ detornination of majar programis} in
ageprdance with OMB Circalat A-133 =nd Sate of Maw Jersay Circular 04-04 -OMB, Singln Avad Moy for
facivents of Fegaral Sranls, Sfefo Srmants and State Aigl, and ather preced ares we cansider necossany to eraple
us 0 sxpress such oRirions anu ta render the required reporta We cannol arovide assuience that unmoditied
apinlans will be exprassed. Circyrslances may arise in whicn it s receraary lor us o madfy ou opinicns or add
emphasis-of-maller a- ofher-rratler paragrephs, I our cpinicng on the fikancial REEEMRRES o0 the Jingle Audil
cempliznce opinjons are athar than anmodibed, we will discuss the reasons with you in advance. i, for gy
redann. wa arg unata g complde the audit ar are unab.e 1a farn o bave Aol Formed OPERiGns, we MRy geciug b
SHRMeLE OEHNRING of W sue 3 feport 85 # fesUl of this engagamant,

Manageingnt Respong |tflties

WManagomant is responzible for the basle financial alalements, achedule o expanditures of ladural awsrds,
schedule of axpenditres of state financial assislanca, and ah atcompanying wiormation @5 well as sl
represuntations contalned thersin Management ia also responsibla for identifilng gowammeant award precrams
anc underslareding and complying with the campliance requicerrenls, and for preparation of the schadulas of
expendilures of fzde s awards and slale financial assisiance and in accondancs with fhe requlramenta af DML
Circ.lar Ac133 and State of New Jaraay Cirgular 04-04-0MB, Singie Aucil Paiiey for Resivornts of Fedaral Grants
State Grants apg Stale Aid. A3 pait oF Lhe audit, we wal 3ssist with preparabion f vour hnancial slatements,
echegules of axpenditires of federal mward's and ste'e Fnancisl asslslance, and related notes These nonaudil
SEivices ca ngt constltute an audd unces Geecmmisni Aurdiling Stondands 4d Sush senices will ret be condycted
in accordance wilh Govommant Awdiieg Siaaoards.  You agres lu assume all managamenl responsbedics
ralating ta the finahcial stalementz, schedules of expenditures of fecderal awards snc siate Anancial askigharea,
ralstec notes, and any other nonawdit services we provide. You wall be sequlied Lo acknowladge i the
manafjament reprasantaikn lelar cur assistange with preparation af the fnancial atalaments, schecukes of
axpentiturcs of fadern' awards and state financlal assistance znd related notas and :al yauw have reviewen drd
approved the finarclal stalements, schedules af expendiuies of Federal awaids and atate financ al assiatarge.
ana relate:d rdes prior be ther [35uance and have accopled respansitality for them. Further, you sares 10 overses
the romaudt senvlces by designating an irdividual, preferably fram senior managarnent, who posstEses anitable

-
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skill knowledge. or experience; evaluate tha adecuacy and resyls gl the 3envicas and sonapl responsibility for
e,

Maragemart iz raeponaiola for {a} esfablishing erd maintain ng effectiva interral cortrols, inolydng internal
conlrgls over sompliance, and for avaleatirg and mononag ongoing activitles, b hep onsure 1hat aopropriale
goale and objactives ara mal; {b) following laws and ~aqulaliona; {c) ansuring thaf irere is reazonable assurance
that govemmenl programs are almmnsiered In compliance with comgdlance rqulrerments; and () ensuring that
managamen! is rediable and lirarcizl informalion s relieble and properly recorted, Managemen! is also
respanshle for implemening systems desigred 1o achwewve complrance wih applicable laws, regulalions,
cortrecis, and grand agreements. You ara also responeible far the selaction anc application of acgounting
pringigles; for Lhe prepardfion and fair presentalion of the fOnacclal stalements In conlaemly wieh e
Reguremants of Audit = promerigated by tha Divieion of Lozal Government Senvicss, Depatment of Communily
Affairg, State of New Jersey, which is a comprebensive bass of accounting other thar accounirsy prnciples
generally az-eplad in the United Stelas of Armmenca: and far campliance with applicgbls lawa grgd -equlabans and
the priveainna af confracts and gran agreaments.

Manageman! is also rasponsible for making all financial reccrds and releted information available ta ua and for
ensuring thal managemen! is relighle and financial information is -elighle 30 properly rocordod. You are also
rasponsible dor providing us win {1) scoess o el nformelon of which yoo ara awara iha) e relevant o the
prapargtion and fair presemation of the lirancizd statemenls, (2] addibcnal informaton that we ~ay reyuesl for e
purpsage &f the gudit, and {3} dnraslnctesd accass o perezns within the government from wwhor we delerm’ne i

necessany 1o obtain audil eviiencs

Your rasparsit lities also inclieda identifying signd cani vandoer ralatianzhipa in wich the vendar nas respanzibilize
for program somplianee and for the aocuragy and completeness of thar information. Your ‘caponslblities includa
ofj psting e Mnancial elalemants to corect malerial misslalemenls and confiming 4o us in the written
representalion leter that the effects of any uncarrected mrsslatements aggregaled by ws duning 1Bwe current
engagarman: and pertai-ing to tha lates! pariad presentsd are immaterial, both individually and 0 e agaregale,
o the finAanrial atatements taken a3 a whale,

You are responsible for tha design end implemertation of progama and contrala ta prevent and detect fraud, and
for informing ug aboul all known 2 suspected Trawd affecling the govermment invalving ¢17 managament, (2]
wripleyass who have sigrifican! rolea in intarnal conlral, and (3) othere whee the fraud could hava g malersal
effect on the financial stalemments, Your respoasibiliies include Irfomilng ws of vouor knowladye of any allegations
of fraud or suspadcted Kaud afecung the governmenl received i canwnunicationg from emplovees, former
enpkiyesn, grantors, requlamra, or ohers, In addition, yvou are responsible for dentilylng and ensunng thal the
ety compbes with applicabba lawes, ‘ogulations, cdontrects, agreamenla, and granla Managament is also
recponzible for faking timely and aparopTiate steps to remedy fraud and norcomphiance wih provisions af Jaws,
regulations, conlracls, and granl agrearmenls, or abuse el we reporl. Addilonally, ae regJired by OMB Cirgular
A-133 and Slabe af New Jersey Cirgular 04-04-0MEB. it is management's rezponsibullty o follow up end Lake
comactive 22100 on repotes audd findings ane o prapars a summary schedule of prigr awdil findings and a
corractive action plan. The aummarny schedula of pricr audl lindings shoukd be avalable far our ey aw pricd 1o 1Fe
concluslon of sur aodit fieldwerk.

Yau ere responsible for praparatan of the schedules of expendiures of fedaral owards and slale financial
asastance (including nolws ard nonoaeh zesislancs raceivad) in confonm ity with ORTB Croular A-133 and Siale of
Mew Jarsey Circuler Q4-04-0MB, You ggres 1o inclede cur reperl an Lhe schisdules of expandilures of federal
awarcs and slate financial assistanee in any dacrmenl that conzaing ard indizates that wa have repore:d an the
schedules af expenditires of faderal awards and slate irancial assistaice. You alss agree lo make |he audiled
finarcla statements roadily avallabla Io intended uzerz af the achedules of axpenditures of lederai awards and
gtaie finzncial asgistance no laler 1han the dale the schodules of espenditures of federal awarcs and state
financlal asslslance aa issued with cur rapor tharean, Yeour regponsibilifies include acknawledgang to us in the
wrilfen representation [ehar thal (1) you are respensible for pressolalion of the scheduas of axpanditures af
fedaral awards and state firanc al assistance in eccordance wiln QOMEB Circular A-133 ang Stale of Mew Jarsway
Circular Ds-34-0MA; (21 that you believe the scheduls: of gxpenditu‘as M federal awards and state finangial
asslstanco including its form and cantent, are fairly pressnted in accordance wisk OME Cucular &-103 and Stale
of Maw Jargay Circular 0d-04-0MB; {3} that 1ve snsthods of moasursment of presentatian hava not changed from
Lhoge wewd ir lhe prior paricd o, if thay heva changed, the reesens for suck changes; and (4] you have disciesod
bz ua any significan agsumplicns orinlerpredalions uademmng Lhe meag arenmwnl an resenlalion of tha schadules
of axpeadiduras of kaderal awarcs and stala financial assislance
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Yuu wre mlsa respongible for Lhe preparalbon of tha other supplementary alormabicn, whick we have been
engaged (o reperl on, in conformily with the Requirements of Audil 3= promulgated by ihe Divigson of Local
Sovenmen! Services, Deparmment of Comumuinly Afaira, Slate of Mew Jersey, which s a comprenenae basis of
acceuning ohe than ascountng principles generally accepled in lhe Uniteg States of Amcrisa. You agree fa
includo our repar on the aupp.ementary nkertnaben in any docwmen: that cunlains znd indicates thal we have
reporled on the supplomentary infomnation ¥ou also agree to make the audited financlel slaternenta readity
available to ueers of the supplamentary inarmalian no latar than the date e supplemariary in‘ormatan 15 ssuad
with cur repoit theresn, Your respansibilities inclede acknewladging to us in the wiiten rep-essniaton lelter that
{1} you ara respansible for presentaton of Lhe swroplemeaniary irformatior |n acesrdance with the Requirenean's o
Audit A3 oromulga’ed by the Dision of Local Gowerniment Swivices, Daparment of Commuaty AMairs, State of
Henwr Jarsey, which is A comprehansive basis of accounting ather than accounling principies generally accegted i
the Lintted States of Ameteea: (2) that you beliewe the gupplemeslarny information. incheding ‘18 form and centant, i
taelly presenled in gzegrdance wilh the Rodqulrements of Audit 83 promulgated by e Divis'on of Local
Governmant Services, Dapaitment ol Community AFats, State of Mew Jersey, which is & comprehansive bacs af
accolnbng ather than scountng prnciles genarally accepled in the Unded States of America; (31 thas the
methads of measunement o presentalion have nol changed o thosa used in the prior penod o, i 1hey have
chanmged. fhe raesans for such changes, and (4) you have dscloged o us any signihcert assomplions or
inlerpretations uneeelylng 1he measurement ar presentation of the supp'emantary nfsrmalion.

Marnagsment is respansible for establishing and malntaining A process for tackeng e slatus of audit findings and
recammendatirs. Management is mso respancible for idenbfylng tor us pravious finangial audits, atlesiadion
engagemnents, parformznce audits, of clrer studles relaled Io lhe chjectives d3cussad in the Audit Dbjectives
secticn of this etter. Thee respanslbildy includes relsying 10 us oractiva actions taken to address spnificant
findiags ard racommendations resulting from thosa aucits, attes:alion engagements, perfomaance audis or
studies. You are alse fespenshble for providing mansgement's waws on our current findings, cuiclusions, and
recorni-endaticne, &z well 3 your platned corachive actions, for 1he repord, and for the timing ard fomal fa

provicing el infaxrmalion.

With regard to uaing the awdilors reowl, you undersiand thal you must ootain our prier wriitter cansent to
raprocuce or wse i repord in bond offering off cia’ slalernands or ather dageents, With “egard fo the electronic
dssemanation of audilad financial staternanls, inc'uding finansial statemunls published glecironically an your
webeite, you understand that electronic sites Are a meats e disribute irfomation and, Lerefare, we are not
required to read the information contalnes In these sitas or to coneser tha consisbancy of ather dnformation e the

alaciranic site wilh the cngireal docameani.

Al Pracedures—Gagral

An audd inchides examming, oo & lest basis, evidence suppeiling Lha amounis and disclesurcs | ‘e financial
statereants, therafore, cur audit will invalve udgonert about the number of Fansackons b be axamined and the
greds Io ba teated An auddl alea nefudea svaluating the apprepnatensss of accounting pelicss usad and the
reagantablensss of significan] accounting eslimales mede by management, as well as eveluating lhe averal
prasaniatian of the Franc@l slatermenls. We will plan ang perform tha sudit o oblain reagcnable rathed than
Ahapite assurance aboul whether the Fnancal statamenls are free of mater al mislatement, whather from (1)
crrars, [2) fraurulent financral reporting, (3) misapproprigtion of assels, o (4) vialatipns of laws or govemmantal
reguiations thal ara atirbutable 1o the sntity or 10 2cls by manapemer] ar empleyess acling an behalf of e entlty.
Bucgusa the defeminalan of abuse is subjective, Govsneent Auditieg Standandz oo nol expec’ awdifore (o
pravide reazonabla assurance af detecing abuse.

Bocause cf the inhereni llrrulatlons of an amdit, gombinea wilh tha inharen* imiations of indetmal corlel, and
hecawss we wall ned perfomn a detatled exarnination of all rengacions, there |3 a nsk that mEledsl misgalatnents
o narcangliance may axlst and hat be detected by us, even thawgh tha audit is properly planned and perfarmeg
i oxdanco with UE cenerally sccepted auditng sisndards and Govarirment Audifing Standards. It adoilion,
a0 sudit is not Jasgned 1o delecl immaterial misstatemnents or walalions of laws of govertimental regulations that
do ol have & direcl and material efiea cn the ineqciel atetements or major programa However, we wlll infoirn
*te appropriale kevel of manwgement of any malanial erors, any fraudalent firanciz| rapari g, o misappropr 2tic
of assels thal came o ur allenilon. YW vill also infarm the appropilale dovel of management oF any walahans of
l=ws ar govemmentgl regulaticns Lhat come (o our allenbion, unless claary imgonEeduential, and of any naterial
abuse thel comea tn our atteation. We wal include sych mattars in Ihe wwpots required far a Slnghe Audit. Gur
responzibilily a3 auditors it limiled to the pedod eovered by ous aud | and does nol extend 1o any latar oerigds for

which wet &g nol angaged a2 auditons.
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Cur praged res will inglude leale of documantany evidence supparling Lhe transactions reserded in the accouwnts,
gnd may irclude basts of he phyzical exlstence of nventories. and dires: confimmation of reczivables and cerlair
ciher assats and liabililies by cormespordence wiln selected Indiaduals, fuading Sowdces, craddors, and linarcia
insirc s, We will regquest wrillan rapresaniations fram wour attomeya a3 part of the eng=gement, and they may
tfl o for responding iothis inquing At tha corclusian af our sudil, we will mgulie ser@n wellen epsesentahons
f-om you about vaur raspanslEilines for the finanoal stalemens, schaedule 3f expendtures af fedesal gwards and
31ale financial assistange, if applicabls; federal znd stele sward pragrams, il applicbby; compllarce with @ws,
regulations. corbacts, and grant agreements; and ather responsibililies requ red by generally ecceples auditing

alandards,
Audit Pracedursts—Internal Control

Cr audit will inGlude chtrining an underatend:ing of the andily and ds enweanment. keludling Infemal condis
sufficient te assess e nsks of rogienal misstatement of fhe finarcial stetements and 10 dasign ibe netuse. Liming,
and extent ¢f futher augit procadures. Taste of controls may be parforred b sl Sy alleclvaress o cerlan
sunlrols that wa conglder relevant to preventing and detecling 2rrers ard freud thal are meterizd 1o tha financial
slateenis ans 10 preventing and datecting musstatermeants result ng from llegal 3cls and Hher aocompliancs
matiers a1 have a dract and matenal efect on the financial statements. Cur teata,  performed, will be less in
asnpA than would he neceseary to render ar opmlen on intemal soentrol and, accordingly, na opinon will be
expressed w our report on Intermal sontrel issued purguart (o Govemmant Augifing Slandords.

Az reguired by OMB Circolar A-133 anc State of New Jersey Clroutar 34-04-0MEB. wee wi | perform tesis of
controls over complance 2 evaluale the efeclivensss of ihe design and operation of controls thel we considar
relevant 1o preventing or detecling matesal noncorpliarce will compliance regquirements applicatle 1o 2ach
major fedaral and slate award program. Howewvar, our teats wid be [ees in sccpe than wou'd be necazzery to
rande- an apinian an thase contrals and, accardmgly, ¢ oprnon will be expressod i our repoet on interad conteol
lssucd pursuant b OB Clrcalar A 133 and State of Mew Jersey Cirgylar 04-04-CME.

An audit ia not designed to provide aceurance on irlamel cuntrod er o dentily significant delicencies or matenal
weaknesses, However, durning the audit, we wil comrunicale ta nenegentent and those charged wilh
aogernance internal cortrpl relat=d matlers thal ars sequeed 14 ba comman cated ohdar AICHA probsssaanal
standards, Goegrnment Auding Standards, CMB Corculer 4433 and State of Naw Jermey Circular (4-04-00E,

Audit Procedures—Complianca

Az part of obtaining reasonable assurance sbou] whether the financial satements are frea of malerial
m.sslalemant we will parform tesle o7 tha Municipalily's comphance with provisions of applicable lams, regulabons,
contracls, and agreements, inchding cranl agreements However, the obgzclive f thase proced ares will raf bea o
praurde an op nion an avarall cemplance and wa will WA edprazs such an opmlen 19 e repoet on compl ance
iggued pursyant to Sovergament Acwdibing Shandacts.

OME Cimuler A-133 and Siate af Mew Jersey Cicdlar 04-04-0MB requices that e alsc plan and porform the
audil 1o obtain reascngble aseurgnge sboy] whelher lhe sudiee hes cocmplied wth applicakle lawa and
rergulations and Lne provisions of conlracle and granl agreemenls applicable 0 mrajor programs. Owr procedures
will cargist of teslz o fransaszlions and gther applcable procedures descriced in tha CME Gircwlar A-T32
Compiance Supplerment and Hafe of Mew Jarsey Crreufar D4-04-0080 Stade Grant Comphande Supplarment for
the types of complance requiremeents that could have a direct and materal e¥ect on aech of the Municipelty'e
major programs. The purpase of these pracedurss &l be 10 express 20 cpmlon on the Murlelgaley's compllance
with requiremenis apolicable to each of g majer pregrams in our repodt on gompliance issued pursuant to OME
Circular A-133 and Slale of Mew Jersey Circulas 04-04-001E.

Engagemenl Administration, Fees, and Cther

W'e undarstand thal your employeas will 34515l b frapacng all cash, acouhls edaratile, o oler eenhrmalizns
wa requiest and will locate any dosuments selecten by us far tesling

At the conclugion of the angegament, i applicable, we will complete the apprapriale secilons ol te Dala
Colleswon Form kal sumwmadzes cor audit findings, 1L iz managemerl's raspoasibilily to submwil the repart ng
packege (including fingncial slatements, scheduly of axpandilures of federal swards, summary echedule ol priar
audl hndings, auditxs’ repans, and sorrective a2l on plant akrg with the Data Calbection Farm b the fecaral
auwdd clearnghouas, Wie will coordinate with yau the sleciranic submission and cedificatian. IF spp icable, we will
provide copies of cur repor for yod B ing ude with the repanting package you will silhmit to prag-through entities,
The Data Caollection Form and e reparting packega ruat ba submiltad within 17 eadier of 20 days atter recaipt



c)

of the auditers’ reponts o fne nenths aftar the end af the audit pericd, Uniess a kargar pasod 15 agread $odn
advance oy Lhe cagnizan] or gvergight agensy for auwdils

The audlt cocumentalon o this sngagement is e oropedy of Bownen & Company LLP ard consfillles
canfidaniial irformeation. Howeves, pursuant 19 authonly green by Jaw or iegulation, we may be requesied 1o make
eerain audit decumantaton ayvalaale 1o the Orasier of Loca’ Government Serviess, Degarment af Communily
Altar's, Siata of New Jarsey or ita dedignes, & federal agency providng clraet of indirezd funding or the 15,
Gowernmend Accountabrlity Jiflce for purposes of 2 qualiy review of tha audit, (o reaalve audi findigs, 2750 cary
cut cwarsiyhl respaneibiltiae. We will natify you of gry such request. B oeequasted. access to sucn Al
documentation will be provded under the supervision of Bovwanan & Company LLF personnel, Furdher o, upon
relaasl we may provide copias of agkecled audd decumentalin > the aforermentionad partiee. These parfies
mAy iniend, or declde, o disrbuta the comes of infcemation condaieed tharsin 1o olrers, mcleding other

geverhmenial agencies.

Tre gudil decurnenlatlos fee this nagagemar| will be retainad far 8 mininum of five vaars aflar tha repart releaze
dale or for any addifioral pericd requested by {he Dwislen of Letal Government Servicea, Depardment cof
Comimunily All2irs, Sdate of Mew Jereey. Such racords ghall e made avaifabie to the New Jersey Ofice o° toe
Stale Compiroler upon ~equest, |f we are awase that a feosral awaiding agency, pass-through endity, or audidec |s
eontzsting an aucit finding, wa wili contac the paryliea) contgssing the audel (inding for gaidance priar to
doslioying 'he sud? dosumentation

Qur Firm must submed to an exlernal quaelity comlral raview of 3 accounting aad auditing practice by an
Indapendsnt third pary svery thee years  One knporant sompenent of this review process s @ detarsd
imspection ¢f Lhe waork oeifonmed by oor Firnm during the conduct of selected audils, M3 such, tha independent
1hisd party, a5 part of this procass, may sebect the audit engagenent of tha Municipadite, However, the conduct of
an extemal quality el revies cornples wath the confidentiality requiremeants set forth i the 8CFA Code of
Prolestinz. Gonduct.  In sccordance witn Gavemaren! Andingg Stapdaeds, Seclion 3108, a copy of the
Accountant's most recent cxbernal qualdy conird raviaw report 18 aHached to ths agreaman: [Appende: 1)

Michasl J. Welding. CPA, RMA is the engagement parner and is responslbl for suparvising e engagement
anc signing the "eports o aulhonzlng anolher fdividual b sign “kem, Qur fee far thase serdees wlil be based on
the birr Soenl by vanaus menchera al aur 535f, at our staadard Rouily rales (Appendix 2), which i estirrated to
pe $37,000 (1 for the Audit, $13,000 00 for the praparal on of 1he Annual Finangial Stalament and $6.000.00 for
assisiance wiky +a budpat preparation, aubject to e conddrng of e records. Owr standard noury rates WY
according 10 the degree of resporsibility [Hwoshied and the axparience lavel of the peraon el assigned b yolr gudit.
Woachers hw paymesnl of ihesa faes may, ot our discretion be presentod as woatk progresses  All vauches
presanted it accordance with this agreemenl shall be paid by he Wunicipalily within fory five (45} dons from the
Jate ramcted. Oalnguen: balances mey be schigct (o collestan agensy action i accou-l is nol paid infull in g
fimely manner

The above fes |5 bazad on anticipated coaperation fram your persoanal and the assumpdion that unespected
ci-oumslances will ned be encounteed eusing the audil. If signiicans addinorat time is necessany, wa will discyuss
[t wlthy you and arive at 8 new lea eslimate before we Incur the additlonal costs

Ve skall when requesled, with regard 1o all famporary and cermanent finanzing of tha Municipality, Aasist
matagement and, the Municipality's Financial Adwisar, n praparing crafl maturity schegukes, tax rale proodions
and coeapike and elesiremeally pesl and prind tha Prefiinary and Final Official Stalermants. Tha Municipafily is
respensitle far meking all menagement decisions and parfatming all management functions refated b tsrmparary
anc’ pemanent fingachng and for dasighating an irdividual witn suitabie sk, knowletdge, of expenence 10 pverssa
our assislance with all debil related services, and for swalualing the edequecy and reguls of such sendees and
acceing resnongsailily fod tham. W shall slic asaial, when requesied, in the preparabicn of tha Annosl Repors
regquitad by the Sacunlizs end Exchange Commlssion under Rule 15cZ2-12{E)S)iAY and (B}, Thiz aoos mat
inchuce the reporing of sgnificant ewants as specf|d under rule 1Hc2-12{L15)14C] Slnow vccamanca of events
requirliy raporing would not necaasan.y he known us, Whan secuostes, we shali alag asais! with e preaaratn
of "Arbiirage’ or excess eamings calkcuRtions. The lees far these asnvices as nat nelucad n our fee proposel

abeve. The cosls for thesa cervices are noted in she Spaciallzod Financal and Bonding Sendices sechn,




Speclafizad Flnanclal and Bonding Services. The charges for Speciallzed Financial for professipna’ sial zhall
b charged &t one And ane-guarer (1340 times e Currenl Slandard Houwrly Rales” a8 staled o Apoendic 2,
the time service 15 fendered.  The charges for Bandirg Senvices for profassional slall shall be charged al one ard
ciwe-helf {1 timas the “Cument Stancard Hourly Ratos" as s1ated in Appendix 2, 81 the tme sansce 15 randerad

witk fhe iollowing mmlmum Poes,

Mliningmn Feas

':D-'ﬂl'-'ﬂ‘"ﬂ"l A1d JEsamiy ar F'I'E-lll'r'l'l"lﬂl'y anc Fua DFaE
Watcmerts, ineldng  preparallzn S DA mahmny
Echadulen anc 1ax 1818 projestins . asssanna wslh ha
apHlzatan lo e Lrcd Finarea Acasd ard assisianss o
chilairir iy o-wd ralings. £15 (W), [HE

Flarlionbe Posling oF Pezlaninary Qlficlal 2talesuen! soid prinibeg
A rraiatdng o 20 ol el cocdes o Ty Poslapinary and
Filwal OMkEal Slalevineul 5,600.20

Prinwey @ird Olslringlan of 8 masmam of 220 coefeos of he
Freimenery amd Cidkgal F ool Sdabenens vis il andio®

Fadural Excreaa o O0d.00
Prllry ana dialrbudan of THilcla) Satemrents mogwcess af 204

COpics 0 DO fpar Sope)
Commirung Ceacoeare fagoT Z,000 a0
Sxippameral Oebl SiAlenenly A0k 00
Cripisal Duldgate Arneriimienis ThAD
Temiro-ary Capeal Eunkgas 7L

Aflponatve Actlondbmaricans with Disabllities Act

MANDATORY EQUAL EMPLOYMENT OPPORTUNITY LANGUAGE
H.JEA.10:5-31 et seq. (P.L 1976, C 127 MLJLAC, 1727
GOODS, PROFESSIONAL SERVICE AND GENERAL SERVICE CONTRACTS

During {he pedormance of this canfracl, 118 con‘ractor Rgresa /5 folkows:

The Corliactn or subconiraclor, where apglizable. will net diserlmineta sgainst any employes o appheant 1ar
amploymenl because of dge, rave, ureed, color, nalional ongin, ancestry, marlta, stalus, aflfectional or sewis|
anerlatlon, geredat icentity or exprassion. cisasitily, natlonallty w sex. Excent wilh respect ke atfectiona or sexual
oranlation and gerdar kenlity o expeession, the Contrasior will ensuere thal equal smolaymeani apperunily is
aForfed 1o suzh apphcarts in recruitment and employrant, and thal employvess are treated durng s ployiment,
wilhout regard to their age, oo, sreed, color netional origin, ancestry, matllal status, afeclional or sexual
sreqtation, gendw kenbily o axpresaien, disabilily, nationalily or sax. Such equal empleyment appertundy shall
mctuoe, bul nat be limited to Lhe folkewing: employment, upgrading, dematleh. of tansfar recnrimen: o
cecrudrnert advertlsing; layoff or terminalion; rates of pay or odher forme of compensallon: ane salecdion or
training, incluning Aporerticeship. 1he Contracior agreea ta posl in conspicuous places, evailable to emplovess
2nd appleants for amploymeant, natices Lo be provided by the Purble Agency Compliance Office sellirg forth
pravicions of this pondisorimination clausa.

The Confractyr or subearlaclor, where appicable will, in all salicitatiens or advetlsements for emmoyees ptaced
Ry ar on bakalt of the Contractar, state that all guatiled applicenis will receivg considerabor o' empayment
welhout regard G age, raca, creat, calan, national crigin, ancestry, ma‘ltal slatus, affactional or sexyal orielatbcn,
gender wentily or expraesion, dizahtity, saianally o sax.

The Coniractur ar subcaniracior will send' 1o each labe: uron, with which it has & collectve bargaming agreamen.

a nolige, (o ba arovided by lhe sgency conlragling officer, adwesing tha labor unina of the Confraclor's
commmitrmgnts dader this chapter ard shal post coples of the palice in congp'euous places avallable fa employees
anc applicants for employmer:L,

T




H

The Contractor or subcontractor, whare apalrcabla, agrees 10 comply with any requiations promulgated by the
Treasurar pursuatt o MJS A 10531 et =eq, A8 amendad and supplemantad fram ime o tHme and the

Amearsang with Dizabilties Act

The Coniractar or subcontractor egraes b meakbe yood fadk efforts 10 erpky mingrly a7d women woosers
consiskard ¢ith lhe applicable counly employvment goals eslablished .0 accondanes with MNAAC, [TET 5.2, or a
bincling deserminaton of {he appl cable caunty amaloyment goals datanmned By fhe Cossion, purauant io M 04 O
17.27-56.2.

Tha Cantradter or subcontracty agrees 1o infgrnn in wriling d8 apprapriata -ecruilrmarnl aguncies incucng, bul ot
lirited to, employment agencies, pacemenl buisaus, colleges, unlversdes, and labor wnions, nak il dees nat
disciirmnaty ur the bass of age, race. greed, colar, nafional argin, ancestry, marilal status, afectlonal or sexual
oientalion, gender identity or expression, disabilly, natlosallly o s2x, and that o will discentinue 1he uze of amy
ecruibinent agency which engages indirect or indirect discriminatory practice:.

The Confracty or subsontractor agreess (o revise any of its 1asting procedwies, 1 necessary, to assuie that all
perscnnel testing canfores with the principles o pob-related tesfing, as eslablished by The slalules and wourl
decisiona af Ihe Siate of Maw Jersey and as calablishod by applcable ~eceral l@w and gpalicable Federal coust
Lt S

in conbermuryg with he targeted emplovment goale, the Ceatractar or Subcontiacior agrees [0 review all
proceduras relalng 1o transker, upgradng, cowngrading and [eyodf (o ensura that all suck actions are takan
wWithc.Jt reqand to age, moa, craed, ooler, national arigin, ansastry, mardal siaus, offectional or Sexud. arenszion.
gander idenity or axpressen, dizability, nationality or sex, cangistent with the alatutes end cour decisiors of thu
Slate of Mew Jersey and apoliceble Fedaral law end applicable Federsl courl decislons.

Tha Contractar shall submil 1o the public agency, akar noldesation of award oud prior 10 exacution af 3 goods and
carvizas confract, one of Lie lollowsng (hree dacuments:

Lodter of Federal Afrmative Aclion Plan Approval
Cerilicate of Employss Inlermal cn Repoit
Emploves Information Repert Fram AA03

Tre Contractor anl its subconiractors shall furnish such repers or sther docurtents 10 the Cwlson of Conlrazl

Complianca and SED a3 may be raquasted by the Divison fram ume b time inosder te carny oot the pumoses of

theze requiations, and public Agancies ahell fumish zuch informiation & may be requested by the O on of

Contract Complianes and EED for conducsing a compliaree nwvestigation pursuant 1o Subchapder 10 of e
iniziratjv M. AT 1727,

Amarceang wllih Dizabllities Acr of 139G
AMERICANS WITH DISABILITIES ACT
Mandatary Languapge
Equar Opportunity for individualz with Digebllty

The contractar and the Munic pality, (hereafier "Municipalily™s do Fereby agrae thel the pravisians of Tite 11 of ihe
Americang With Disabilties Act o 1990 [tha "Ad™) (42 LLE O 5127 0 el sag.), whick peohibils digerimmation an
the basis of elzabilly by publlc eniires in alt services, programs, and activities provided ar mede availeale by
mub'in ertities, and the n:les and regulations oromulgaled puresuand thera unte, A made a padt of this contrac. n
praviding any ad. benelt or 2ervice on behalf af the Munispality pursuan! o thiz contragt, the contractor agreea
iha; the performance shall be in efricd compliance with Tha AcL In e avan?t that e soobaclor. ils agenls,
sarvarty, armployese, o subconbraclors viclale or are alleged o have watated the Al during e pedormance of
this contracl, the cordracior shall defend e Municipalty in any achan or adrunisteative procasding conmeted
pursuanl b Mis act. The contractor shall ndemeify, prodes1, ang save hamriesa (ke Municipality, its agenis,
gersants, and employess from &nd agairst any and all suits, cleims, losse€, demands. or damagos, & Whaleys:
hihd of hature arising eut o or daimed B arlse cut of the Jlleged viglaon, Toe conlractor ehall, & itz awn
gwpense, appess, deferd, and pay any and all cnarges far fagal eervices and wny and all cosls aned wlig”
eapenses danising from such acllon or agminlstrative proceading or incurred in conaetior therewith, In any ang all
complaints prought purspant o the Municeality's grimvance procedurg, the Sondrasior agreas b ab-de by any



q

dacigion af the Municioality whick |5 rendercd pursuant o sald grisvanca procedure, IF a2y action or
admiisirative procesding resalts in an sward of damages acainst the Municpality, or if tha Monicipal'lv inouas
any expensa to cura e violaton of e ADA which has been Brough: porsuant Lo s grievaroe procedare, he

conlactor shall zatisfy and discharge the same at ity own expense.
The Municioaiity shal, as soan as pracheable alar a clarm has beah mace against i, gne wiilten nolee thereof 1o

Ihe contraciar akarg waln full and coraptete pameulam of the olaim, If any &otion or adminiatrat ve prozcesding 15
brough- againal the Municipality or any of [I5 agents, servants, and employoes, tho Musicipaliy shod expeditiously
forwaie or have forwarded to e Gontraglor every demand, complairt, nol'ce, summaors, oleading, ar athar
proc=28 reseived by ke Municipaiily ar ils represenizlwey.

M is expressk agreed and undersiocd thal any approval by tha Muneipally of Ihe sernces provided by Ihe
CoAtr2elar pursLant to this contract will not ralieve the contmcter of tha chligation to ccmply with tha Act and 1a

deferd, indemnify, protact, and sava hanrless tha Munkipalicy pursuant to thils paragraph.

[ is furthar agreed and uncerslaod Lad the Muricipalily 2ssumes e obllgation 10 mdemnfy of save hamiass the
contractor, A5 agents, servants, emoloyess and subgonbraciors for eny claim which may arise oul of ther
perfarmance of th's Agreemant. Furbemosa, the contractor expresshy urdersdands and agrees that the
provisions of tig naemmpifreation glause shall in no way imil the contreclor's abligefions essumed In Kis
Agreamant, nor shall they be corstrued 1o refove the contractor from any diability, nor preclude 1he Municipality
Trom Laking any other actions availzble 1o if under sny olner pravisions of tha Agracmenl or atharwisa at lew.

Medration

fn the unlikety event that a disputa arises our of or redales Lo the eapagansrl dassnbed hargn, and if e dispute
cannat ke zallled hrawgh nagaliation, the partiesa agree first to iry in gond fRth In kRetle the diapute by madiation
adminialerad by the Amarican Arbitration Aszociation wndes s Modiailzn Rules, betare ‘esaring ta arkaatlon,

Iitlgation or ser ofter dispule ress utlon precodure,

We appregiate the opportunity to be of service ta tre Borough of Woorbury Hukgils, Sounby f Sleoowsie, Slale
of Mew Jersey and balkve Wi Ieller accuralely sumnmarnlzes the significan: terms of our engagement, I you have
any questions, pleasea et us know. I wou agree with the tenms al qur engagement ac described n this [eler
please i dhe eielosed sopy and femom & b s,

Rasgpeclivaly submilted,
BOWMAN & COMPANY ZLP

Michael 1. Welding, CRA, RRA

RESPONSE:

This engagemenl contract latter corractly sete fortk ihe understanding of the Borowgh of Waocdbury Haiginls,
County of Glhucester, State of New Jersey i

Authorized by:

Signature:

Tithe-

Date:

Altosted to by: " %
Signature;__._-—-_‘_h"ﬂx-‘{;- ‘,-F‘}d}-"}_},,f
Title: | '

ate
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APPENDIX 1 - EXTERNAL QUALITY CONTROL REVIEW REPORT

“E

ISNERAMIER

-

austen Review Regor

“Tu tle Faan oot ol Boweman Ho Connpieny 1LLP
And e Meer Beyisw ¢ nngeaines of the New Jersay Sociely of Cennilied Pullie Acow i

W bnve poviewed e svsiem of quality conorol Tor fhe aesountimgg okl wkditung pracsies of
Biowryan & Conysny LLE [the fean) inoefleed (or e yem ended Bl 3E, 20001, Chir ey
revicw wos condueted i1 aceasdines witl the Standards for Perfarming wnd Bepoting on Peer
Ry iews enballisled By e Peer Review Board of e Amedicaa (hatituce of Certified Pullc
doceanitanls, The (e s respenidible for deafgniog nsyzien efgualily coatool and comsling
with it prowide the Bom wiltl: rensonnide assuraree ol perfoomiag aed cepeling m
conformily with applicable profeicasl sendarde i all ooseial reepects. Qe jeipandibilily
i Lo edpregs o gpinion on Uwe desipn of Lhe sysigm ol coahly cooead and $he s
complince therewilh buses oo oo nevder. [l dsiog, objecliver, seese, bimilanung of, a
the praceduess  perlenced inoa Sysien Beview are deseribed dn The stnuhidy o
e G Ly -

Ak reguired b the siancirds, engagenwent: selesled for revicw inchedad ongepsnsns
pesfen sl nnder Goaret bt Acbiting Stasdacds aod seadits of e uyes el plas.

in cur oginion, the sysien of gualily conuok lar e wceoonliag and dmitng mactics af
Bownp & Company LLI inoefTee fur The yedr snded 3ay 11, 2001, has beow suilably
ezigned ind cogelicd with o poosvisds the Gmwith rensarnle assurimee of perFiiey o
reparing i eoatarly wsty applicoale professionsl gtondards o all mnderal respects. Finma
anm mosive o raling of pass, pass with deficicneyies) or f&il. Boewman & Company LLIT 4
recereed 3 o fevagsy eallng ol pass,

.. A1
. 4 )
Iu!‘:-'_-:'.ﬂl-"-.-'"]".;'fd"" Le.

w

Eazrserdog=er LLI
Tiditaat, MJ
sepianslse 1, 2011




12

APPENDIX 2

CURRENT STANOARD HOUFLY RA1L S

Martner 321500
Managar rAE QQMT2.0019T.00
SUpervisor 11800 23 Q024 00

Sea il Accounkant o5 QWeS 0010200
Steff Acooariant 3. A5, COrE. 0
Gangsal Ademirustratior §

Aepornt Pracessing g, 0



CERTIFICATICM OF AYAILABILITY OF FUMNDS

I, wictarla Hao e strom, bring the Chief Financial Oficer of the gorough of Waood bury Heighes, da
hereby corlily, oorsoant to the rules al the Lacal Tinance Rod rid af tho State of New Jorsey and in
arcordance with M_1LS.A. &0k4:4-57, lhal there are geailahle adequate funds far ko proposed contracl
betyween the Mayor ane Bereugn Councl of the Borough of Waodbury Heights and Bawman and

Company,

The maney necessany e fund said contract is In the asirmum amound of 564,000 and Lpaen
approval of the contact, all funds exoenced shall be chaiged Lo budger accaun nurders:

g-01-20-135-000-223
5-00%-55-001-000-2 23

Thisse funds are no: baing cotlfied as brin

Date: G205

Fesalutinn # 14-2015




